DETROIT CHARTER REVISION COMMISSION

PROPOSAL/ISSUE REVIEW SUMMARY

ISSUE NUMBER: BF 81 ISSUE CATEGORY: Budget & Finance

SOURCE: Mayor Bing Administration RELATED CHARTER SECTIONS: §11-103 (Principals Applicable in Administering
Letter, Rec’d December 21, 2010 Plans)

RELEVANT ORDINANCE SECTION: RELEVANT LAW(S):

ISSUE/PROPOSAL STATEMENT: Eliminate section detailing principals to be applied in administering existing retirement
plans.

ARTICLE 11. RETIREMENT PLANS

Sec. 11-103. Principles-applicable-inadministering plans:




RATIONALE: “Notwithstanding its title, Section 11-103 contains no principles to be applied in administering plans. The
subject matter of the section, Board composition, need not be addressed in the Charter. Indeed, with respect to the Police and
Fire Retirement System, the Board structure described in Section 11-103 is no longer in effect, having been replaced by a
different structure pursuant to the collective bargaining process. Since under Section 11-102 the existing governing bodies
administering the city retirement plans when this Charter takes effect continue in existence exactly as before, it is recommended
that Section 11-103 be deleted and that any potential future changes be handled pursuant to Section 11-102 ‘by ordinance or in
accordance with applicable law.’ ”-Bing Administration, Letter, December 21, 2010.

ANALYSIS: See legal opinion on PERA and Retirement Plans/Systems.

DISPOSITION/COMMISION ACTION:







